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SUBJECT: CHRISTIAN DEMOCRATIC PARTY MAJORITY REBUFFS 
FANFANI; EARLY POLICY DEBATE SCHEDULED 

REF: ROME 9472 

SUMMARY: CHRISTIAN DEMOCRATIC (DC) DIRECTORATE MEETING 
CONCLUDED JULY 2 WITH AGREEMENT TO LEAVE MORO GOVERNMENT 
IN PLACE FOR TIME BEING. NATIONAL COUNCIL MEETING CALLED 
FOR JULY 19 AT WHICH MAJOR POLICY DEBATE WILL BEGIN, AND 
FANFANI'S FATE MAY BE DETERMINED. FAILURE EVEN TO MENTION 
DC CONGRESS CONFIRMED THAT PARTY SECRETARY FANFANI HAS LOST 
HIS MAJORITY IN THE PARTY WITH DEFECTION OF CENTRIST 
FACTIONS. CENTER AGREED WITH THE LEFT WING IN OPPOSING 
POSTPONEMENT OF POLICY DEBATE AND LEADERSHIP CHANGES UNTIL 
A CONGRESS IN THE FALL AS FANFANI HAD PROPOSED. END SUMMARY. 

1. THREE-DAY CHRISTIAN DEMOCRATIC (DC) MEETING CONCLUDED 
WITH APPROVAL OF A SHORT DOCUMENT WHICH REFLECTS DECISION 
TO LEAVE THE MORO GOVERNMENT IN PLACE FOR MOMENT AND 
CALLS ON MORO TO SEEK FIND POINTS OF AGREEMENT AMONG THE 
CENTER -LEFT PARTIES FOR AN URGENT PROGRAM TO BE CARRIED 
OUT BY HIS GOVERNMENT. THE DOCUMENT REAFFIRMED DC 
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POLICIES OF CLOSURE TO THE "NEO-FASCIST RIGHT" AND "CON- 
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CEPTUAL AND POLITICAL OPPOSITION" TO THE COMMUNISTS. 

ALSO REAFFIRMED WAS THE POLICY TO FAVOR THE FORMATION OF 
CENTER-LEFT ADMINISTRATIONS WHEREEVER POSSIBLE ON THE 
LOCAL LEVEL. FINALLY. PARTY SECRETARY FANFANI "WAS 
INVITED" TO REPORT ON THE POLITICAL AND PARTY SITUATIONS 
AT A DC NATIONAL COUNCIL METING CONVOKED FOR JULY 19 
NO MENTION WAS MADE OF A DC CONGRESS WHICH FANFANI HAD 
PROPOSED AS THE PROPER FORUM FOR DEBATE ON POLICY AND 
LEADERSHIP CHANGES. 

2. FOLLOWING A PERIOD OF HECTIC CONSULTATIONS WITHIN 
AND AMONG DC PARTY FACTIONS, THE PICCOLI-RUMOR GROUP 
(REPRESENTING ROUGHLY ONE-THIRD OF PARTY) AND THE 
ANDREOTTI-COLOMBO FACTION 1 PERCENT OF PARTY) OPENLY REBUFFED 
PARTY SECRETARY FANFANI'S CONGRESS PROPOSAL WHICH WOULD 
HAVE DEFERRED THE CRUCIAL DEBATE UNTIL THE FALL. LEADING 
SPOKESMEN FOR BOTH FACTIONS IN SPEECHES TO THE DIRECTORATE 
ALLED FOR SPEEDY CONVOCATION OF A NATIONAL COUNCIL 
MEETING TO DEBATE THE MAJOR ISSUES FACING THE PARTY. 

THEY ALSO EMPHASIZED THEIR OPPOSITION TO ANY ACTION THAT 
WOULD CUT THE TWO-PARTY LEFT-WING FACTIONS OUT OF THIS 
POLICY DEBATE AT A TIME WHEN THE PARTY NEEDS TO REINFORCE 
ITS TIES WITH YOUTH AND UNIONIZED WORKERS (WHERE THE PARTY 
LEFT HAS TRADITIONALLY HAD ITS SUPPORT). THIS NEW ACCORD 
AMONG PICCOLI-RUMOR-COLOMBO-ANDREOTTI IS ALREADY BEING 
DUBBED THE "PACT OF PIAZZA NAVONA" AFTER A MEETING HELD 
IN COLOMBO'S OFFICE DURING A BREAK IN THE DIRECTORATE 
DISCUSSIONS. 

3. EMBASSY SOURCES REPORT THAT FANI DECIDED NOT RPT 
NOT TO PUT HIS CONGRESS PROPOSAL TO A VOTE IN ORDER TO 
AVOID FORMALIZING THE BREAK IN MAJORITY RANKS AT THIS 
TIME. PRIME MINISTER MORO, WHO SO FAR HAS REFUSED TO 
JOIN THE BLOC OPPOSING FANFANI, MEDIATED TO AVOID A 
SHOWDOWN AT THE DIRECTORATE MEETING. 

4. ALTHOUGH DISAGREEING WITH FANFANI ON THE TIMING OF 
A POLICY DEBATE WITHIN THE PARTY, HIS OPPONENTS WITHIN 
THE CENTRIST FACTIONS (WITH NOTABLE EXCEPTION OF 
BISAGLIA SUPPORTED HIS VIEW THAT THE MORO GOVERNMENT 
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SHOULD REMAIN IN PLACE UNTIL THE FALL. 

5. COMMENT: NET RESULT OF DIRECTORATE MEETING IS TO 
SERIOUSLY WEAKEN FANFANI'S POSITION AND TO MOVE UP THE 
STARTING DATE OF THE NECESSARY POLICY DEBATE WITHIN THE 
PARTY FOLLOWING THE DRAMATIC JUNE 15 COMMUNIST ELECTION 
GAINS. THIS DEBATE, WHICH MAY HAVE TO BE CONTINUED AT 

A CONGRESS IN THE FALL, WILL DEAL WITH TOUGH ISSUES 
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INCLUDING LEADERSHIP RENEWAL, PROGRAM CHANGES, ANDTHE 
FUTURE OF DC-COMMUNIST PARTY RELATIONS AT THE LOCAL AND 
NATIONAL LEVELS. UPON ITS OUTCOME WILL LARGELY DEPEND 
THE SURVIVAL OF THE DC AS THE GUARANTOR OF DEMOCRATIC 
GOVERNMENT IN ITALY AND THE COUNTRY'S LARGEST PARTY. 
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